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Emergence of responsible
Investment

Traditional negative/positive screened funds
Shareholder engagement

Corporate governance movement

Clean tech

Materiality of ESG issues / enhanced analysis

Climate change
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Obijective : To develop and implement a set of global
principles that facilitates integration of ESG issues into
mainstream investment practices

Signatories sign up to six aspirational best practice
principles

reflect a broad and long term understanding of
materiality .

are grounded within the bounds of fiduciary duty
can be applied across mainstream portfolios
provide practical guidance on key challenges

can make a difference .
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Number of Signatories

500

Over 430 signatories, US$18 trillion AUM

Growth in PRI signatories and AUM
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Across-the-board progress

Signatories who responded in both 2007 and 2008
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Increasing resources and
ESG-enabled processes

Improving research

Stronger customer demand
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Only 12.5% of AOs/IMs don’t have
responsible investment policy

Significant increases in ESG analysis
teams, heads of sustainability etc.

Major training programmes
e.g. HSBC, Caisse de depot et placement du

Quebec [logos]
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Training of Internal Staff

Results from 2007 PRI Assessment
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Growth in ESG teams
PRI breakfasts, briefings, toolkits

Internal structures e.g. Rlsearch at
AXA

EAI
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Support for nonproprietary ESG
related tools

Results from 2007 PRI Assessment
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32% of asset owners would revisit relationships with
service providers in light of ESG capabilities

EAPF withdraw £185 of mandates from managers
because they had not signed the PRI.

Consider ESG issues in selection of fund managers
E.g. Previ in Brazil includes ESG issues as a
mandatory part of Request for Proposal (RFP)
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Assessment of external iInvestment
managers on ESG iIssues

Results from 2007 PRI Assessment
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74% of investment manager signatories are
undertaking direct company dialogue to a large
extent

50% of asset owners involved in Clearinghouse action
Average of 5 actions/month on clearinghouse
Success of Global Compact engagement

In wider world — a record 57 climate-related shareholder
resolutions in 2008 U.S. ‘proxy season’. Over half withdrawn
after companies agreed to positive climate-related
commitments
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Seoul Initiative
GC Phase Il Initiative
CEO Water Mandate Initiative

Sudan Engagement group
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A large percentage of asset owners and asset
managers used collaborative engagement and
proxy voting in their active ownership strategies

Use of proxy voting Use of collaborative engagement

[ |
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Source: Q29 of the 2008 PRI Assessment Questiannair H E B



Type of Clearinghouse
engagements

Public
endorsement,
5%

Collaobrative 31%
engagement,

47%

Joint letter,
Direct 9%
company
campaign, 8%

Proxy vote,
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Targeted companies

Corporate
governan
ce, 46%

Type of issues

ESG, 8%

Social,
19%

Environm

ental, 27%

Type of actions

Collaborat
ive
engagem
ent, 19%

Resolutio
n, 34%
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Beyond equities
Beyond bailouts
Emerging markets

Improving assessment

::PRI



$% &

Best practice report on
property sector published

Initial discussions with Private
Equity

Academic Network launched
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$ %

Recent crisis shows
Interdependency of investors
and policy-makers

Major conference in Geneva to
help improve dialogue
between the two.
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3. Emerging markets

The majority of PRI signatories are based in Europe and North
America
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Robust assessment practice

— showcases good performance
— sanctions against non-participation

Increased coverage of asset classes
Clearer definitions

Increased verification process
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